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INDEPENDENT AUDITORS' REPORT

Executive Committee
The Gideons International

We have audited the accompanying consolidated financial statements of The Gideons International and
Subsidiary (nonprofit organizations) which comprise the consolidated statements of financial position as of
May 31, 2014 and 2013, and the related consolidated statements of activities and cash flows for the years then
ended, and the related notes to the consolidated financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the consolidated financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting polices used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of The Gideons International and Subsidiary as of May 31, 2014 and 2013, and the
changes in their net assets and their cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

/et DLk //ﬁym (}f Cote , Y

Brentwood, Tennessee
July 8, 2014
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THE GIDEONS INTERNATIONAL AND SUBSIDIARY

Consolidated Statements of Cash Flows

Years ended May 31, 2014 and 2013

Cash flows from operating activities:
Decrease in net assets
Adjustments to reconcile decrease in net assets to net cash and cash
equivalents provided (used) by operating activities:

Depreciation
Amortization of premium on mortgage notes receivable
Contributions of real estate and mortgage notes payable
Loss on sale of property and equipment
Net gain on investments
Support restricted for endowment purposes

(Increase) decrease in operating assets:
Accounts and other receivables
Merchandise and scripture inventory
Prepaid expenses and deposits
Other receivables
Cash surrender value of life insurance

Increase (decrease) in operating liabilities:
Accounts payable and accrued payroll
Rebates due to state associations and auxiliary
Post-retirement benefit obligations
Liability to nonqualified pension plan participants
Present value of future payments to donors and annuitants
Other liabilities

Total adjustments
Net cash and cash equivalents used by operating activities

Cash flows from investing activities:
Payments to purchase property and equipment
Proceeds from sale of property and equipment
Proceeds from investment transactions
Payments to purchase investments
Collection of mortgage notes receivable

Net cash and cash equivalents provided by investing activities
Cash flows from financing activities - collection of endowment support

Net cash used by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2014 2013

$ (1,622.072) (5,857.042)
1,196,392 1,225,053

106,836 -

(3,553,492) -
42,532 44,534
(1,687,898) (2,018,482)
212,168 1,007,216
78,359 38,242
(48,333) (618,441)
74,613 (197,419)
(144,121) (136,511)
2,782,605 1,457,882
291,343 (6,651)
(2,901) 1,516
(170,856) (116,642)
1,520,805 387,637
650,632 (445,027
1,348,684 622,907
(273.388) (5.234.135)
(702,700) (588,924)
93,560 38,465
14,792,422 17,772,776
(13,215,622) (11,149,028)

261,934 -
1,229,594 6,073,289
(212.168) (1,007.216)
(212.168) (1,007.216)
744,038 (168,062)
9,678,232 9,846,294
$ 10422270  $ 9,678,232

See accompanying notes to the consolidated financial statements.
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THE GIDEONS INTERNATIONAL AND SUBSIDIARY
Notes to the Consolidated Financial Statements

May 31, 2014 and 2013

Nature of activities

The Gideons International and Subsidiaries (collectively, the "Organization") are worldwide
nonprofit organizations with their headquarters located in Nashville, Tennessee. The
objective of the Organization is to win others for the Lord, Jesus Christ, through the
association of Christian business and professional men for service, the personal testimony and
personal work by individual Gideons, and the placing of the Bible or portions thereof, in
hotels, hospitals, schools, institutions, and also through the distribution of same for personal
use. The Organization is supported primarily through donor contributions, membership dues,
and investment income.

Summary of significant accounting policies

(a) Financial statement presentation

The consolidated financial statements of the Organization are presented on the accrual
basis. The Organization follows the standards of accounting and reporting prescribed for
nonprofit organizations. These consolidated financial statements include those assets and
liabilities under direct control of the Organization and those revenues received by the
Organization plus worldwide contributions reported to Nashville as having been spent for
scriptures and administration by National Associations of The Gideons International. All
material intercompany accounts and transactions are eliminated from the consolidated
financial statements.

(b) Principles of consolidation

These consolidated financial statements include the accounts of The Gideons
International and its wholly-owned subsidiaries, GenWon, LL.C and tgiGlobal, LLC.
During fiscal year 2013, GenWon, LLC was dissolved and merged with The Gideons
International. All significant intercompany accounts and transactions have been
eliminated.

(¢) Use of estimates

The preparation of consolidated financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the consolidated financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.



THE GIDEONS INTERNATIONAL AND SUBSIDIARY
Notes to the Consolidated Financial Statements

May 31, 2014 and 2013

(d) Financial reporting

Generally accepted accounting principles require that resources be classified for
accounting and reporting purposes into three net asset categories according to externally
(donor) imposed restrictions. A description of the three net asset categories follows:

ey

0]

Unrestricted net assets consist of the Administrative Fund, Scripture Funds and
Capital Fund.

Board designated net assets are unrestricted but have been designated for specific
purposes by the Board. They consist of the Reserve Fund and Self-Insured
Retirement accounts.

Donor-imposed restrictions met in the same reporting period in which the
contribution is received are reported as increases in unrestricted net assets.

The costs of Testaments and Bibles shipped are charged to the requesting state or
local camps or to the appropriate Scripture Fund. Administrative expenses are
charged to the Administrative Fund.

It is the Organization’s policy to transfer the excess of Administrative Fund revenue
over Administrative Fund expenses to various Scripture Funds and, in some years, to
other unrestricted funds.

Temporarily restricted net assets consist of the following:
Annuity Fund:

The Organization enters into agreements whereby a donor transfers funds to the
Organization and in return the donor is guaranteed a stipulated periodic payment
throughout his or her lifetime. Unrestricted contribution revenue is recognized in
the period in which the contract is executed to the extent that the fair market
value of the assets received exceeds the present value of the future expected
payments to the donor. Certain of the annuity agreements are insured through
the purchase of commercial annuity contracts in which the insurance company
agrees to pay the donor the amount guaranteed by the Organization. The
investment in these insured annuity contracts is reflected in the accompanying
consolidated financial statements at the present value of expected future payments
to the insured annuitants.

Annuity obligations are recorded at the present value of the future expected
payments to donors based upon applicable federal discount rates and life
expectancies of annuitants as prescribed by the Internal Revenue Code.



THE GIDEONS INTERNATIONAL AND SUBSIDIARY
Notes to the Consolidated Financial Statements

May 31,2014 and 2013

Charitable Remainder Unitrust Fund:

The Organization enters into trust agreements with donors whereby the donor
irrevocably transfers assets at fair market value to a trust naming the
Organization as residual beneficiary. Temporarily restricted contribution
revenue is recognized in the period in which the trust is established to the extent
that the fair market value of the assets received exceeds the present value of the
future expected payments to the donor or beneficiary. The Organization will pay
to the donor or the beneficiary during the donor’s (beneficiary’s) life a unitrust
amount equal to a stipulated percentage of the net fair market value of the trust
assets, valued as of the first day of each calendar year. Any income of the trust
for a calendar year in excess of the unitrust amount is added to the trust principal.
Upon the death of the donor (beneficiary), the remaining principal is released to
unrestricted net assets.

Sarah F. Szekely Fund:

The Organization was named as a beneficiary of the estate of Sarah F. Szekely
upon her death in 1990. The Organization may use, in any manner deemed best by
the Organization, all of the income plus two percent of the principal each year. In
November 2011, the Organization adopted a total return disciplined investment
policy for the Fund to maximize the value of its assets and also provide for annual
distributions as directed by the bequest.

(3) Permanently restricted net assets consist of the following:
Endowment Fund:

A portion of life membership dues and all permanently restricted contributions
received constitute the Endowment Fund. Such funds are invested in marketable
securities. Income from the investments is used for administrative expenses and is
recorded directly in the Administrative Fund.

Special Scripture Endowment Fund:

Contributions received for the Special Scripture Endowment Fund are invested in
marketable securities. Income from the investments is used for the purchase of
Scriptures and is recorded as investment income in the Scripture Fund, except in
instances where the donor has required a portion of the income be added to
principal.



THE GIDEONS INTERNATIONAL AND SUBSIDIARY
Notes to the Consolidated Financial Statements

May 31, 2014 and 2013

The Organization has interpreted the Uniform Prudent Management of Institutional
Funds Act ("UPMIFA") as requiring that the Organization classify as permanently
restricted net assets (a) the original value of donor-restricted gifts to the
endowments, (b) the original value of subsequent donor-restricted gifts to the
endowments, and (c¢) accumulations (interest, dividends, capital gain/loss) to the
endowments until such time as amounts are appropriated for expenditure by the
Organization in a manner consistent with the standard of prudence prescribed by
UPMIFA.

In accordance with UPMIFA, the Organization considers the following factors in
making a determination to appropriate donor-restricted endowment funds:

e The purposes of the Organization and the donor-restricted endowment funds

General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments

e The investment policies of the Organization

e The spending rules adopted by the Finance Committee of the International
Cabinet

The Organization has established investment policies for endowments which set
certain expectations for target asset allocations, expected rates of return and risk
tolerances sufficient to achieve long-term investment objectives. Investment
performance is reviewed at least annually with comparisons made to market indices.

(e) Cash and cash equivalents

®

For purposes of the consolidated statements of cash flows, the Organization considers all
highly liquid debt instruments purchased with an original maturity of six months or less
to be cash equivalents. Cash equivalents consist primarily of U.S. Treasury bills,
repurchase agreements, and commercial paper with original maturities of six months or
less.

Mortgage notes receivable

The Organization received contributions of mortgage notes receivable from a donor
during 2014. The carrying amounts of the mortgage notes receivable are reduced by a
valuation allowance, if necessary, which reflects management's estimate of the amounts
that will not be collected based on the surrounding facts and circumstances and
management's historical knowledge about each note. Past due status is determined based
on the contractual terms and note balances are charged off against the allowance after all
means of collection have been exhausted and the potential for recovery is considered
remote. All mortgage notes are collateralized by a first mortgage lien on real property.

10
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THE GIDEONS INTERNATIONAL AND SUBSIDIARY
Notes to the Consolidated Financial Statements

May 31, 2014 and 2013

Merchandise and scripture inventory

Inventory of merchandise held for sale to members and scriptures (including raw
materials) that have been purchased but not released for distribution are valued at the
lower of cost or market, with cost determined under the first-in, first-out method.

Investments

Investments in marketable and debt securities are valued at their fair values (as more
fully discussed in Note 5) in the consolidated statements of financial position. Investment
income shown in the consolidated statements of activities includes interest, dividends, and
realized and unrealized gains and losses, net of investment expenses. Investment income
that is restricted by the donor is reported as increases in unrestricted net assets if the
restrictions are met or expire in the year in which the investment income is recognized.

Property and equipment

Land, buildings, equipment and vehicles purchased by the Organization are stated at cost.
Donated assets are recorded at their estimated fair market values at the date of donation.
Expenditures that substantially increase the useful lives of existing property and
equipment are capitalized, while expenditures for maintenance, repairs and minor
improvements are expensed as incurred. Depreciation of property and equipment is
calculated on the straight-line method over the estimated useful life of the asset. Annual
depreciation is charged to unrestricted expense.

Realization of Long-lived assets

Management evaluates the recoverability of the investment in long-lived assets on an
ongoing basis and recognizes any impairment in the year of determination. It is
reasonably possible that relevant conditions could change in the near term and necessitate
a change in management’s estimate of the recoverability of these assets.

Revenue Recognition

Contributions and other revenue are generally recognized at the time of receipt.
Income taxes

The Organization is exempt from federal, state and local income taxes under Internal
Revenue Code section 501(c)(3) and accordingly, no provision for income taxes is included
in the consolidated financial statements. The Organization does not believe there are any
material uncertain tax positions that qualify for either recognition or disclosure in the
consolidated financial statements.

(m) Shipping and handling costs

Shipping and handling costs are included in the cost of merchandise sold and scripture
purchases.
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THE GIDEONS INTERNATIONAL AND SUBSIDIARY
Notes to the Consolidated Financial Statements

May 31, 2014 and 2013

(n) Events occurring after reporting date

The Organization has evaluated events and transactions that occurred between May 31,
2014 and July 8, 2014, which is the date that the consolidated financial statements were
available to be issued, for possible recognition or disclosure in the consolidated financial
statements.

Concentration of risks

The Organization's cash and cash equivalents are maintained at institutions that are insured
by the Federal Deposit Insurance Corporation. The Organization has not experienced any
losses in such accounts and management believes it is not exposed to any significant credit risk
related to cash and cash equivalents.

The Organization utilizes various investment instruments. Investment securities, in general,
are exposed to various risks, such as interest rate, credit, and overall market volatility. Due to
the level of risk associated with certain investment securities, it is reasonably possible that
changes in the values of investment securities will occur in the near term and that such
changes could materially affect the amounts reported in the consolidated statements of
financial position.

Investments

A summary of the cost and fair values of investments as of May 31, 2014 and 2013 is as
follows:

2014
Fair Unrealized
Cost Value Gain (Loss)
Mutual funds 9,913,604 § 12,233,029 $ 2,319,425
Common stocks 3,203,331 3,806,017 602,686
U.S. government obligations 4,781,354 4,395,679 (385,675)
Corporate bonds 3,516,520 3,698,875 182,355
Annuity contracts 5.885.366 5.885.366 -
27,300,175 30,018,966 $___ 2,718,791
2013
Fair Unrealized
Cost Value Gain (Loss)
Mutual funds 9,316,736 11,320,846 $ 2,004,110
Common stocks 2,967,876 3,472,990 505,114
U.S. government obligations 5,697,541 5,790,774 93,233
Corporate bonds 3,288,344 3,437,891 149,547
Annuity contracts 5.598,783 5.598.783 -
$_26.869,280 $__29.621,284 $___ 2,752,004




THE GIDEONS INTERNATIONAL AND SUBSIDIARY
Notes to the Consolidated Financial Statements

May 31,2014 and 2013

The following schedule summarizes the investment income in the consolidated statements of
activities for the years ended May 31, 2014 and 2013:

2014 2013
Interest and dividend income $ 888,828 § 713,747
Net gain on investments 1,687,898 2,018,482
Investment expenses (219.,883) (225,565)

$_ 2356843 $__ 2.506,664

(5) Fair value measurements

Financial Accounting Standards Board Accounting Standards Codification 820, Fair Value
Measurements and Disclosures, provides the framework for measuring fair value. The
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities (level 1 measurements) and the lowest
priority to unobservable inputs (level 3 measurements). The three levels of the fair value
hierarchy are described below:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets
or liabilities in active markets that the Organization has the ability to access.

Level 2 - Inputs to the valuation methodology include:
- Quoted prices for similar assets or liabilities in active markets;
- Quoted prices for identical or similar assets or liabilities in inactive markets;
- Inputs other than quoted prices that are observable for the asset or liability;
- Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used at May 31, 2014 or 2013.

(i)  Corporate bonds and U.S. government obligations: Valued using observable inputs

including benchmark yields, reported trades, broker/dealer quotes or alternative
pricing sources with reasonable levels of price transparency.
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Notes to the Consolidated Financial Statements

May 31, 2014 and 2013

(i) Common stocks: Valued at the closing price reported on the active market on which
the individual securities are traded.

(ili) Mutual funds: Valued at the net asset value of shares held by the Organization at
year end in an active market.

(iv) Annuity contracts: Valued based on the estimated present value of future cash
flows.

(v)  Life insurance policies: Valued at the cash surrender value of the life insurance
policies which approximates fair value.

(vi) Mortgage notes receivable: Valued at the net present value of future cash flows.

The methods described above may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future fair values. Furthermore, while the
Organization's management believes its valuation methods are appropriate and consistent
with other market participants, the use of different methodologies or assumptions to
determine fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.

The following table sets forth by level, within the fair value hierarchy, the Organization’s
financial assets and liabilities at fair value as of May 31, 2014 and 2013:

Fair Value Measurements as of
May 31. 2014 using the following inputs

Level 1 Level 2 Level 3 Total
Investments:
Mutual funds:
Index funds $ 4,421,750 $ - $ - $ 4,421,750
Balanced funds 1,305,738 - - 1,305,738
Growth funds 1,799,842 - - 1,799,842
International funds 203,935 - - 203,935
Value funds 1,294,384 - - 1,294,384
Income funds 3.207.380 - - 3,207.380
Total mutual funds 12,233,029 - - 12,233,029
Common stocks 3,761,167 - 44,850 3,806,017
Obligations of the United States
government and its agencies 2,531,305 1,864,374 - 4,395,679
Corporate bonds - 3,698,875 - 3,698,875
Annuity contracts - - 5.885.366 5,885,366
Total investments 18,525,501 5,563,249 5,930,216 30,018,966
Life insurance policies - - 2,076,550 2,076,550
Mortgage notes receivable - - 2,450,572 2,450,572
Total $ 18,525,501 $_ 5.563.249 $_10.457.338 $_34,546,088
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Notes to the Consolidated Financial Statements

May 31, 2014 and 2013

Fair Value Measurements as of
May 31, 2013 using the following inputs

Level 1 Level 2 Level 3 Total
Investments:
Mutual funds:
Index funds $ 5,773,731 $ - $ - $ 5,773,731
Balanced funds 1,613,013 - - 1,613,013
Growth funds 1,146,560 - - 1,146,560
International funds 140,353 - - 140,353
Value funds 448,695 - - 448,695
Income funds 2.198.495 - - 2.198.495
Total mutual funds 11,320,847 - - 11,320,847
Common stocks 3,428,140 - 44,850 3,472,990
Obligations of the United States
government and its agencies 3,306,965 2,483,808 - 5,790,773
Corporate bonds - 3,437,891 - 3,437,891
Annuity contracts - - 5.598.783 5,598,783
Total investments 18,055,952 5,921,699 5,643,633 29,621,284
Life insurance policies - - 1,932,429 1,932,429
Total $_18.055,952 $_ 5.921,699 $_ 7.576.062 $_31,553,713
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May 31, 2014 and 2013

The following table provides a summary of changes in fair value of the Organization's Level 3
assets for the years ended May 31, 2014 and 2013:

Fair Value Measurements
Using Significant
Unobservable Inputs (Level 3)

Life Mortgage
Common Annuity Insurance Notes
Stock Contracts Policies Receivable
Balances as of May 31, 2012 $ - $ 5816,198 $§ 1,795918 § -
Purchase of new annuity
contracts - 253,541 - -
Contributions 44,850 - - -
Change in present value of
annuity contracts and cash
surrender value of life
insurance policies - (470,956) 136,511 -
Balances as of May 31, 2013 44,850 5,598,783 1,932,429 -
Purchase of new annuity
contracts - 349,879 - -
Contributions - - - 2,819,342
Collections of mortgage notes
receivable - - - (261,934)
Change in present value and
amortization of premiums on
mortgage notes receivable - (63.296) 144.121 (106.836)
Balances as of May 31, 2014 $ 44850 $_ 5.885366 $_ 2,076,550 $_ 2.450,572

Real estate

During 2014, the Organization received real estate from a donor that was recorded at
estimated fair value on the date of donation based upon independent appraisals or comparable
properties on the date of donation. A portion of the real estate is held for investment purposes
and leased to a third party. One property is currently held for sale. A summary of real estate
not included in property and equipment as of May 31, 2014 is as follows:

Real estate held for sale $ 515,125
Real estate held for rental 219,025

h) 734,150
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May 31, 2014 and 2013

(7) Property and equipment

A summary of property and equipment as of May 31, 2014 and 2013 is as follows:

2014 013
Land $ 884,443 § 884,443
Buildings 6,390,504 6,421,296
Office furniture, equipment and software 10,663,216 10,170,448
Vehicles 111.333 195,928
18,049,496 17,672,115
Less accumulated depreciation (9.202,159) (8.194.993)

$__ 8847337 $__ 9.477.122

(8) Employee benefit plans

Defined contribution retirement plan

The Organization maintains a defined contribution retirement plan covering substantially all
of its employees. The Organization makes annual contributions to the plan as determined by
management. The plan assets are held in a trust fund by a corporate trustee and are not
included in these consolidated financial statements. Contributions to the plan amounted to
approximately $932,900 in 2014 and $979,000 in 2013.

Nongqualified pension plan

The Organization maintains a nonqualified pension plan (designated fund) established prior
to the adoption of the defined contribution retirement plan. The nonqualified plan will
remain in existence, although there is no intention to make additional contributions, until all
funds have been distributed to participants. During 2001, the Organization entered into
agreements with each of the nonqualified pension plan participants whereby the annual
income earned by the participant is not subject to financial equity market risk. The
Organization agreed to annually add to each participant’s account an amount equal to the
greater of five percent (5.00%) or one percent (1.00%) plus the United States 10-year
Treasury Note Yield (Applicable Percentage) as published on May 31 of the preceding year.
The Organization has assumed the risk of financial loss if it is unable to earn an amount in
excess of the Applicable Percentage. At May 31, 2014 and 2013, the Applicable Percentage
was 5.00%. Accordingly, the Organization has reflected the liability to the nonqualified
pension plan participants of $2,426,973 and $2,597,829 in the accompanying consolidated
statements of financial position as of May 31, 2014 and 2013, respectively.
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Deferred compensation plan

During 2003, the Organization established a deferred compensation plan for eligible members
of management. Under the plan, participants may defer up to 100% of their compensation.
In addition, the Organization makes contributions equal to the amount by which the
contribution that would have been made to the defined contribution retirement plan if the
employee did not contribute to the deferred compensation plan. The participants are also
entitled to receive earnings from the investment of the deferred compensation. As of May 31,
2014 and 2013, seven members of management have elected to participate in the plan resulting
in a liability to the participants of approximately $556,000 and $598,000, respectively. These
plan investments are included with investments of the Organization, and the liability to
participants is included in accounts payable at May 31, 2014 and 2013.

Postretirement benefits

The Organization provides post-retirement life insurance benefits to employees hired prior to
January 1, 1991. Upon retirement, the Organization provides life insurance coverage to these
employees in an amount equal to one-half of their salary at the time of retirement. The
Organization also provides coverage ranging between $5,000 and $10,000 for the employee’s
spouse until the death of the employee. The following sets forth the plan’s funded status and
amounts recognized in the consolidated statements of financial position.

The benefit obligation of the plan was $437,210 and $440,112 as of May 31, 2014 and 2013,
respectively.

Management of The Gideons International believes the unfunded benefit obligation will be
funded by life insurance proceeds on the lives of those employees who are entitled to the
postretirement benefits.

2014 2013
Benefit cost S 77,568 $ 91,139
Employer contributions $ 28,102 §$ 29,985
Benefit payments $ 28,102 $ 29,985

Assumptions used in determining the preceding information are as follows:

Discount rate 4.50% for 2014 and 2013
Expected return on plan assets N/A

Retirement age 65 or current age if later
Annual pay increases for active employees 4.5%

Mortality 1994 Group Annuity Mortality Table
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Approximate future benefit payments expected to be paid over the next ten years are as

follows:

Year Amount

2015 $ 27,300
2016 26,500
2017 27,400
2018 28,800
2019 27,800
2020 through 2024 146,200

The above information was provided by consulting actuaries as of May 31, 2014 and 2013.

(10) Life insurance policies

Certain donors have arranged for life insurance contracts naming the Organization as
beneficiary of life insurance policies with face values in the approximate amount of $6,451,000
at May 31, 2014 and 2013. These policies are owned by the Organization and have cash
surrender values totaling approximately $2,076,550 and $1,932,000 as of May 31, 2014 and

2013, respectively.
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